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9th January 2019 

The Get1erW~pr 
Republic Bank (Grenada) Ltd 
Centralised Credit Unit 
Melville Street 
St. George's 

Attn: Mr. O'Neal Dominique 

Dear Mr. Dominique, 

Re: Republic Bank (Grenada) Limited Litigation Matters 

We refer to your request for information of any litigation matters involving the Bank and report 

as follows: 

1.   Claim No:  GDAHCV 2005/0209 Republic Bank (Grenada) Limited v Ian Francis 

and Juliana Francis. 

The Bank financed the purchase of a subdivided lotof land from Simeon Francis and 

subsequently  the  construction  of a  house _on  the said subdivision for  customers  Ian . and 

Juliana  Francis.  During  the  construction,  customers  received  a  court  order  to cease 

construction as  there was covenant in a prior deed which prevented the  subdivision of the 

lot.  Customers  have  claimed $257,900  from  the  Bank  as  the  value  of their  equity  in the 

property plus legal fees and rents paid. 

The  abovecaptioned  action  was  instituted  by Renwick  &  Payne  on the  Bank's behalf to 

obtain clarification of the Orders in the two previous actions and to obtain declarations to the 

effect mainly that: 

a)   Mr.  Ian Francis and his wife would not be in contempt of court if they tere to move 

into the house they built; and 
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b)  Mr. Ian Francis remains liable to pay under the mortgage. 

The Bank's customers responded by way of a Defence and Counterclaim against the Bank and 

joined Renwick & Payne as a party for negligence as the customer alleges we did not advise b.iJn 

as  to  the  covenant  restricting  more  than  one  building.  We  responded  by  way  of Reply  and 

Defence to Counterclaim. On 2nd  May, 2008  Judgment was entered in favour of our application 

to strike the  Counterclaim filed  in this matter.  Subsequently,  the  Lawyers  for Francis appealed 

the Judgment. The Court of Appeal ruled against Renwick & Payne but we did not think it i~ the 

firm's interest to resort to the Privy Council as the issue will nevertheless be thrashed out at the 

main trial ofthe action, together with the Bank's action. 

Present .Position 

At the  l~eourHi.nng,the .tUdge  brd~'aft,...tttm.M1ttMfti~6tt'~6l1.'-wt 
still await a date to be provided to us by the mediation centre. 

Once we have a date  set we  will  inform the Bank so that we can discuss  the Bank's settlement 

position. Hopefully we will be able to reach a settlement, or at the very least, narrow some ofthe 

issues. 

Prospect of Success 

If mediation  is  unsuccessful,  we  think  that we have a good  chance of success  in obtaining the 

declarations sought. These declarations are important to establish the legal position of the parties 

and the mortgaged property visAvis a sale by the Bank under its Power of Sale. It is difficult to 

ascertain the  final  amount  of the  Claim  because  the  Francis'  are  claiming  all  costs  expended 

subsequent to their purchase of the land. However, the building remains standing and we advise 

that insurance be maintained. 

2.  Claim No. GDAHCV 2011/0096  Time Bourke (Holdings) Grenada Limited v 

Issa Nicholas (Grenada) Limited audRepilblle Bimk(Grenada) Limited 

This  matter  is  essentially  a  Landlord  and  Tenant  matter.  Time  Bourke  (Holdings)  Grenada 

Limited as Landlord  instituted proceedings against  Issa Nicholas (Grenada)  Limited as Tenant 

for  breach  of covenants  under  an  Indenture  of Lease  so  that  the  lease  had  become  liable  to 

forfeiture and also for possession ofthe leasehold property. 

Issa Nicholas (Grenada) Limited, filed a Defence denying that it was in breach of the lease; that 

the Claimant was not entitled to forfeit the lease; and, contending that the Claim against it should 

be  struck  out.  Issa Nicholas  (Grenada)  Limited  also  counterclaimed  for  damages,  relief from 

forfeiture, and costs. 
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The Bank is affected by this matter as Issa Nicholas (Grenada) Limited has a mortgage with the 

Bank under which the leasehold property is being held as security. Forfeiture of the lease would 

result in the Bank losing its security under the said Mortgage. 

On 11th September, 2015 the Bank filed an application to be joined as an Interested Party or as a 
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proceedings on the Bank's behalf. Pleadings are now at a close, and the Claimants opted not to 

file a Reply to our Defence. 

Present .Position 

This matter remains as per our last report dated 9th October 2018. 

By way ofreminder, we are awaiting a date to be given a date for PreTrial Review, after which 

the matter will be ready for trial on a date to be fixed by the Court. 

Prospect of Success 

As indicated above, we filed a  Defence on behalf of the  Bank, which in s 

. that theB~ '~iriacc6rdance WlthtJ:1~' p'" 
Banking Act. We feel the Bank has a strong position to defend this matter at trial. 

4.   Re: Claim No. GDAHCV 2015/0036 Rickie Morain and Robbie Morain v Beverly 
Whint 

Robbie Morain and Rickie Morain ("the Morains") brought an action against their sister Beverly 

Whint for specific performance ofan agreement between the Morains and Ms. Whint made on br 

about 27th January 2011  for the sale by Ms. Whint to the Morains of all that lot of land situate at 

Woburn, 81. George comprising 8791  square feet with residential building thereon. 

Prior to the agreement, Ms.  Whint mortgaged the said property to the Bank. The Morains claim 

that there was an agreement partly in writing and partly oral whereby Ms.  Whint agreed to sell 

and the Morains agreed  to purchase the said lot of land for  the purchase price of $170,000.00. 

It  was  also  agreed  that  the  said  purchase  price  was  to  be  applied  to  Ms.  Whint's  mortgage 

account with the Bank. 

Present Position 

Following the  Bank's attempts  to  sell  the property, as anticipated,  Ms.  Celia Edwards  filed  an 

application against the Bank for an injunction to prevent the Bank from going through with the 

sale. Application for  the  injunction will give the Bank an opportunity to present its interests in 

the matter to  the  Court.  The Application for  the Injunction is due  to be heard on 6th  February 

2019.  In the meantime, until the Application is heard, the Bank cannot sell the property. 

Prospect of Success 

In our opinion,  this  action  is one  for  breach of contract and can be  remedied by an award of 

damages to the injured party. The legal title for the property is, in any event, vested in the Bank 

as mortgagee, who can sell at any time under its power of sale. We believe that it is unlikely that 
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the  Court  will  allow  the  Bank's  mortgage.  to  continue  unserviced,  and  will  dismiss  any 

injunctive proceedings brought by Ms. Edwards and allow the Bank to sell the property under its 

power of sale without  further  interference  from  the parties.  Following a  sale,  the Bank should 

have no further involvement or interest in this matter. 

Of course,  should  the  proceeds  from  a  sale  of the  property  be  insufficient  to  payoff the 

outstanding mortgage debt in full, the Bank is at liberty to bring a separate claim against Beverly 

Whint for the balance owed. 

We hope the above is of assistance to you. 

Yours smcerely, 

.. ~~~ 
RenwiCK & Payne 
ABJ/rhd 
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AUDITED FINANCIAL STATEMENTS  
FOR THE YEAR ENDED SEPTEMBER 30, 2018  

CHAIRMAN'S STATEMENT 

Dear Shareholder 

11m pleased to report Ihatlor .the year ended September 30, 2018, the Bank recorded Net 

piallt aller tax 01 S7.88 million, an Increase 01 $1.73  million over last year's performance. 

This Improvement was malnly due to an Increase In other Income and a reduction In credit 

Ioasee. 

Aa8eIs Increased by 3.17 percent to $952  inlilion from the 2017 leval 01 $923 million. All 

at September 30,  2018,  \he  Bank Is wa"  capitalIZed w~h 8 Tier 1 capital raUo 01 14.4 

percent 

Based on \he  r88UIIa for 2018 and our solid capltalllltlOS, but tampered by 1118  Impending 

Implementation 01 Basel 111111  by  the Eastern caribbean canlllli Bank, the Board has 

approved a dividend 01 $1 .50  for  the year (2017: Nil). The  dlvJdend will be paid on 

December 06,2018. 

The economy conUn~ to improve, and lor 2017,  8lq)8Jlded by  3.7%. There were strong 

performancea In 'major seeton! such 88  tourism, construction, and education. The general 

Improvement In the economy Is rellected In \Ile Increase In \he 10808 portIO/io oltha Bank, 

88 wall 88 the wider m8rUt. for the twelve months to July 2018, the market experienced 

8 1.78% Increase, willie \he Bank experienced a5.15% Incraase. 

The IMF In lis July 2018  report Is  projecting the Grenada economy to grow by.3.6'M1 In 

2019. The poelUve ouUook for the economy augun! wall  for the Bank In 1lscaI2019. 

Appreciation 

I express gn!lItude to all our velued stakehold8nl for their support, dedication, loyalty and 

commltmanll wish to  particularly thank  Mr. Ronald Harford, who reUred from the Board 

aller 20 years ss Chairman, for hi. astute lead8nlhlp and starling ssrvlce. 

Gregory I. Thomson 

CHAIRMAN 

October 29, 2018 

St tement of Financial Position 
As at September 30,2018 
Expressed In thousands of Eastern Caribbean dollars ($'000), except where otherwise stated 

2018 2017 

ASSETS 
Gaah 
SIB1UlQIY depool18 wllh C<ontral Bank 

11,753 
47,764 

13.955 
48.466 

Duo from banks 
r", •• uo,/ bills 

60.645 
26.196 

64 .345 
23,896 

Investment Interest recetvable 3.093 2.674 
Advances  488.392 442.879 
Investment securttl81 287.685 262.631 
Pmmlaes and equlpmem 31.227 32.183 
Employee beneflts  7.323 7,078 
Deferred tax ....ta 
Other assets 

2.871 
5.106 

1,698 
2,966 

TOTAl. ASSETS  flf52,f135  I122,m 

UABtUnES. EQUITY 

UABlunES 
Due to banks 8,264 5.440 
CUstomenr curren', savlngs and deposit accounts 813,389 795,324 
Employee obligation. 
TflX8llonpayabia 

4.378 
778 

4.138 
925 

Delerred tax Uabllrtles 2.197 2.804 
Accrued Inl"""'l payable 177 138 
OlhBf lIabllhles 8.744 5.644 

TOTAlllABlunES 837,1126  814,8011 

EOOfTY 
SlBled capital
Stalulory .... _ 

20.745 
20,745 

20.745 
20.745 

Other reserves 2.289 
Retained earnings 72.!l2<l 64.383 

TOTAl. EQUITY 114,110  108,182 

TOTAl. UABtunES &EQUITY ~ I122,m 

These financial statements wet's approved by the Board of Dlroctors on Oclober 29. 2018 and slgned on Its 
behalf by: 

Gregory I Thomson, Chairman K8Hh A. Johnson, Managing Director 

St8tement of lricome 
For the year enda<:l September 30, 2018 

Expressed in thousands of Eastern Caribbean dollars ($'000). except where otherwise slaled 

2018 2017 

Interes1 income 
'nt8fesl expense 

43.073 
(9.831) 

43, t55 
(9. 4931 

Net Interut ktcoml 
Other Income 

33,242 
12.657 

33.662 
10.641 

45.899 44,303 

Operating expenses (35.716) (35.028) 

Opor,dllfl pronl  10.183 9.275 

Credll loss expense on flnanclal assets (186) (1.659) 

Not profll betano lIl,tIon 9.997 7,416 

Taxation expense (2.119) (1 .270) 

Notprofll_twtlon 7,878 8.146 

Eamloga per ""'" (_eel In Sper ......)
Weighted average $4.64 $3,SS 

Number 01_ ('000) 
Basic 
VYelghled average 

1.628 
1.628 

1.628 
1,595 

•  Republic Bank (Grenada) Umited  
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AUDITED FINANCIAL STATEMENTS  
FOR THE YEAR ENDED SEPTEMBER 30, 2018  

Statement of Comprehensive Income 
For the year ended SepIerrber 30, 20 18 
Expressed in thousands or Eastern Catibbean dollars ($'000), except where otherwise stated 

2018  2017 

8,148 

Ilthor ....prohonoM Incomt: 
Other co.mpt9hensi-V8 income that wlf/ be 

reclassifitK:llo th& Income statement In subsequent periods: 

Nat gain on availabhl· 'or·sale investments  (t ,04J) 

Income lax misted to above 3t2 
(731) 

TDIoI_tIIItwtlllll _10 till Incomt 

111_ tn out.quont poriodI (731) 

OIh6rcompfflhensJv. Income I/lal w,lI not be  

reclass j(HK/ to  the Income statemenl ln subsequent pen'ods:  

Net remeasurernent k>s&es on defined benefit plan (806) (1 ,353) 

Income t9J(  related to above 242 400 
(664)  (947) 

Net  rameaauremenl gains on medical and group lite plans 184 130 

Income tax  related  to above  (55) (39) 
129 91 

Tollf I1Imo ifill will nol111 _lied ID  till 10....1 
lllltomonlin 111"1_1 portodl  (438)  (8M) 

Other compn/IInIhIIloa for 1111  yeo"  not of Iu (435) (1,587) 

TolIl compro/IIn&ift Inc:omo lor till yeo"  nel of Iu 7,443 4,51!11 

Statement of Changes in Equity 
For the year ended September 30, 2018 
Expressed in lhousands of Eastern Catibbean dollars ($'000), except whem otherwise staled 

Stotod StobJlDry Ilthor  RIIolnod Tolol 

capilli ..  ...- IlfT1lngl oqui1y 

_ot~3O,2018 15,000 15,000 3,020 84.938 97 ,959 

Shares Issued 5,745 5,745 

Total c:omp<8honslllo Incomo 10' tno yaer (731 ) 5,290 4,559 

Tranater to Statutory rBS6fVe 
_.ot SopIornbot 30,2017 20,745 

5,745 

20,745 2,2811 

(5,745) 

64,383  108,182 

Balance as al October 1, 2017 

as prwiously ...Iad 

Nel Impocl of odoptJng IFRS 9 

R_ ~ lllianoo undo< IRIS 9 

Tolal comprehensive Income for the year 

20,745 

20,745 

20.745 

20,745 

2,269 

(2.289) 

64,393 

794 

65,177 

7,443 

108,162 

(1,495) 

IIl8,887 

7.443 

_.IISo!JIMIbor 30, 2018  20,745 20,745 72,fI2O 114,110 

Slcuernent of Cash Flows 
F()( the year ended Septemtler30, 201S 
Expressed in thousands of Eastem Caribbean dollars ($'000), except where otherwise stated 

2018  2017 
Opon1lng 1CIMtJ.. 

Net Profit before taxation 9,997 7,416 
AdIuJImontIIor: 

Dep,eclatlon 2,961 3,052 
Credit loss expense on financial a&8eta 290 1,859 
Investment securiUee impairment recoveries (104) (493) 

(Gai n)l1o.. on diaposal of Invostment securill .. (21) 445 
Gain on saJe of premises and equipment (74) (30) 
Foreign exchange lOBS on Investment S8Curill88 2 46 

Amortisation of premium/discount on Inv&sbnent 89Curitlas 920 546 
Increase In employee benefitatoblig8lions. (438) (323) 
(Iru.....y_ .. ln advanca6 (23,373) 21 ,307 
Increase In customers' dapoeffa and other fund raising Instruments 18,005 26,092 
DecreasalOnc,aaae) In statutory d9pooi1s w11h Cent,aI Bank 702 (8,364) 
Increase In other 88S8ta 81ld InvNtment Inlereel rBCeivabkt (2.559) (1 ,802) 
Inc"""""(dBCra&I8) In nabtlltios and accrued Into_ poyab4o 479 (46) 
Tax.. pald. net of refund  (2.037) (97) 

COIIIpnwIdod  try~..- 4,810 49.608 

In-.a_ 
Purchase of Inv88tment securiUes (60,151) (78,934) 
Purchase of TI98SUr}' Bil. (26,462) (21.963) 
Aedemptlon of Investment securities 30,957 12,201 
Redemption of Treaaury Billa 13.740 12,500 
Add~lon. to promises and equipment (2,162) (2,386) 
Proceeds from sale 01 proml.... and equipment 12t 73 

CUll _In o.-uno 1GtM1IOI  (43,947) (78,509) 

RnlndaQ_ 
Increase in balal'lOl!Jl!l due to other banks 2,824 I,BOO 
Proceeds from Rights lsau. 5,745 

CUll pnwIdod by  ftnlndaQ _11100  2,624 7,651 

Not dIcnIue In _  Ind ..... oqulnilnll (36,313) (21 ,250) 

CUll MId colli oqu/VI_ II beginning of yeo,  106,711 129,961 

C.h MId tIIh IQUtwllonto II ond of_ 72,399 108,711 

Cooh and _ oqulvllonto II and of yeo, ... repnoontod bt: 
Cash on hand 11,753 13,955 
Due lrom banks 60,645 84,345 
Treasury bills - original maturities of three months or less 10.411 

72,398 108,711 

Supplamantllinformitlon: 
In1arBSt received during the )'sar 42,409 42,669 
Interest paid during 1he year 9,790 9,493 
DividendS received 21 21 

•  Republic Bank (Grenada) limited  
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